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VOLUNTARY ANNOUNCEMENT ON FINANCIAL DATA UPDATE

The board of directors (the “Board”) of Zhongliang Holdings Group Company Limited (the
“Company”, together with its subsidiaries, the “Group”) wishes to update the shareholders and
potential investors of the Company certain financial data relating to the capital structure of the
Group.

During the year of 2020, the Group continued to optimise its capital structure. Based on the
preliminary review of the unaudited consolidated management accounts of the Group for the year
ended 31 December 2020 and currently available information, it is expected that as at 31
December 2020,

— the net gearing ratio'” of the Group would be below 100%;

— the non-restricted cash-to-current borrowings(z) would exceed 1.0; and

— the assets-to-liabilities ratio® after excluding receipts in advance would be around 80%.
Notes:

1. Net gearing ratio is calculated by dividing total borrowings (including current and long-term borrowings) minus
cash balances (including restricted cash) by total equity.

2. Non-restricted cash-to-current borrowings is calculated by dividing cash and cash equivalents by current
borrowings.

3. Assets-to-liabilities ratio after excluding receipts in advance is calculated by dividing total liabilities minus
contract liabilities by total assets minus contract liabilities.

The Group’s trust financing arrangements have been accounted for in its financial statements as
borrowings, not as equities or perpetual instruments, and have been included in the borrowings
for the calculation of the relevant financial ratio(s).



The information contained in this announcement is only based on the preliminary review by the
Company’s management with reference to the currently available financial information and has
not been audited by the Company’s auditors or reviewed by the audit committee of the Company.
Shareholders and potential investors should read carefully the annual results announcement of the
Company for the year ended 31 December 2020, which is expected to be published in March
2021.

Shareholders and potential investors of the Company should exercise caution when dealing
in the securities of the Company.
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