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SUPPLEMENTAL ANNOUNCEMENT

IN RELATION TO THE FIRST QUARTERLY RESULTS

FOR THE THREE MONTHS ENDED 31 MARCH 2017

Reference is made to the announcement dated 12 May 2017 (the ‘‘Announcement’’) and the

first quarterly report (the ‘‘First Quarterly Report’’) of Zhejiang RuiYuan Intelligent

Control Technology Company Limited* (the ‘‘Company’’, together with its subsidiaries, the

‘‘Group’’) in respect of the first quarterly results of the Group for the three months ended

31 March 2017. Capitalised terms used herein shall have the same meanings as those defined

in the Announcement and the First Quarterly Report unless otherwise stated.

As disclosed in the Announcement and the First Quarterly Report, the Group recorded a

turnover of approximately RMB3,498,000 (2016: RMB4,326,000) for the three months

ended 31 March 2017, representing a decrease of approximately RMB828,000. The decrease

in turnover mainly reflected the impact of intense competition in the electronics industry on

the Group. Gross profit margin was 7.9% (2016: 6.8%).

The Company would like to supplement that the decrease in turnover was mainly attributable

to, among others, the facts that (i) the overall economic growth rate in the PRC continued to

be kept at a relatively low level; (ii) the Group’s lower profit margin products were facing

intense competition; and (iii) in view of such intense competition, the Group adjusted its

sales policy by shifting to the sale of higher profit margin products since October 2016,

which was still in the development phase. As such, despite the decrease in turnover, the

gross profit margin of the Group for the three months ended 31 March 2017 had slightly

improved. The Group is also considering further adjustments of its sales policy and product

mix.
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The Board confirms that the above information does not affect the other information

contained in the Announcement and the First Quarterly Report and the content of the

Announcement and the First Quarterly Report remains accurate and unchanged.

For and on behalf of the Board

Zhejiang RuiYuan Intelligent Control Technology Company Limited*

He Keng

Chairman

Ningbo, the PRC, 16 May 2017

This announcement, for which the directors of the Company (the ‘‘Directors’’) collectively

and individually accept full responsibility, includes particulars given in compliance with the

GEM Listing Rules for the purpose of giving information with regard to the Company. The

Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge

and belief: (1) the information contained in this announcement is accurate and complete in

all material respects and not misleading; (2) there are no other matters the omission of

which would make any statement in this announcement misleading; and (3) all opinions

expressed in this announcement have been arrived at after due and careful consideration

and are founded on bases and assumptions that are fair and reasonable.

As at the date hereof, the executive Directors are Mr. He Keng, Ms. Wu Shanhong, Mr.

Chen Weiqiang and Mr. Ding Cheng; and the independent non-executive Directors are Mr.

Zhang Zhuoyong, Mr. Zhang Tieyi and Mr. Kwok Kim Hung Eddie.

This announcement will remain on the GEM website at http://www.hkgem.com on the

‘‘Latest Company Announcements’’ page for at least 7 days from the date of its posting and

on the website of the Company http://www.ruiyuanhk.com.
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