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MAJOR TRANSACTION IN RELATION TO

PROPOSED DISPOSAL OF LAND PROPERTY

The Board is pleased to announce that after trading hours on 17 June 2016, the Company

entered into the Agreement with the Purchaser, an Independent Third Party, pursuant to

which the Purchaser has conditionally agreed to acquire, and the Company has

conditionally agreed to sell the Land Property at the Consideration of RMB7,500,000.

As the applicable percentage ratio of under Rule 19.07 of the GEM Listing Rules for the

Disposal is more than 25% but are less than 75%, the Disposal constitutes a major

transaction for the Company and is subject to the reporting, announcement, circular and

Shareholders’ approval in the EGM in accordance with Chapter 19 of the GEM Listing

Rules. To the best of the knowledge of our Directors, no Shareholder has material interest

in the Disposal and accordingly, no Shareholder is required to abstain from voting in

respect of the ordinary resolution to approve the Disposal at the EGM.

A circular containing, among other things, further information relating to the Agreement

and the Disposal, together with the notice convening the EGM and the proxy form in

respect of the EGM is expected to be despatched to the Shareholders on or before 11 July

2016.

Shareholders and potential investors of the Company should note that Completion is

subject to the satisfaction of the Conditions Precedent. Therefore, the Disposal may

or may not proceed. Shareholders and potential investors of the Company are

advised to exercise caution when dealing in securities of the Company, and are

recommended to consult when dealing in securities of the Company, and are

recommended to consult their professional advisers if they are in any doubt about

their position and as to the action they should take.

THE AGREEMENT

Date

17 June 2016 (after trading hours)

* For identification purpose only
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SUMMARY OF TERMS OF THE AGREEMENT:

(1) Purchaser: Yuyao City Runfeng Dianji Company Limited* (余姚市潤峰電機有

限公司), a company incorporated in the PRC, an Independent Third

Party

(2) Vendor: the Company

Asset to be disposed

Under the Agreement, the Company has conditionally agreed to sell and the Purchaser has

conditionally agreed to acquire, the Land Property at the total Consideration of

RMB7,500,000.

The Land Property consists of the relevant land use rights of the Land Parcel situated at No.

9, Jinji Kaifaqu Zhenxinglu, Yuyao City, the PRC* (中國余姚市扶貧經濟開發區鎮興路9

號), with a total site area of approximately 6,097.66m2, together with the buildings on the

Land Parcel with a gross floor area of approximately 3,038.59m2.

The relevant land use rights of the Land Parcel has been granted to the Company by the

relevant PRC authority for a period ending June 2033. The Land Property was held by the

Group as investment property for capital appreciation. The Group’s daily operation is not

dependent on the Land Property. The Land Property has generated rental income to the

Group prior to early May 2016. For the years ended 31 December 2014 and 2015, the

respective net profit attributable to the Land Property are shown in the following table:

31 December

2014 2015

Rental income 580,000 350,000

Outgoings (100,000) (118,000)

480,000 232,000

As at 31 December 2015, the carrying value of the Land Property was approximately

RMB5,094,000.

Consideration

The Consideration of RMB7,500,000 will be payable by the Purchaser to the Company in

the following manner:

(i) a deposit in the sum of RMB3,000,000, equivalent to 40% of the Consideration shall be

paid to the Company within 5 days from the date of the Agreement; and

(ii) the remaining balance of the Consideration of RMB4,500,000 shall be paid to the

Company upon Completion.
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The above consideration shall be paid by the Purchaser to the Company either in cash,

cashier’s order, or other manner as directed by the Company.

Basis of the Consideration

The Consideration for the Disposal was arrived at arm’s length negotiations between the

parties to the Agreement after taking into consideration of various factors, such as the

permitted usage of the Land Property, the location of the Land Parcel, the current financial

situation of the Company and the recent property market conditions in the PRC.

Conditions Precedent

Completion of the Agreement is conditional on the fulfillment (or, if applicable, the waiver)

of the following conditions precedent on or before the Long Stop Date:

(a) approval being obtained from the Shareholders at a general meeting convened for

approving the Agreement and the transaction contemplated thereunder; and

(b) the Company having obtained the necessary approval from the Stock Exchange, and any

governmental or regulatory authorities or bodies (including relevant authorities in the

PRC and Hong Kong), in relation to the Agreement and the transaction contemplated

thereunder.

Subject to the terms and conditions of the Agreement, if the Conditions Precedent are not

satisfied by the Long Stop Date, the parties to the Agreement may mutually agree to extend

the Long Stop Date, or the Company may, in its sole discretion, terminate the Agreement. In

such event of termination of the Agreement by the Company, the Company will refund the

Deposit to the Purchaser, while the terms and conditions of the Agreement shall be of no

further effect (save for provisions relating to confidentiality, governing law and other

miscellaneous provisions) and neither party to the Agreement shall have any claim against or

liability or obligation to the other party save for any antecedent breaches.

Completion and the Long Stop Date

Completion is expected to take place on the tenth Business Days after the satisfaction of the

last Conditions Precedent or any other date agreed by the Company and the Purchaser.

If the Purchaser fails to proceed with Completion in accordance with the Agreement, then

the Deposit shall be forfeited by the Company.

INFORMATION OF THE PURCHASER

The Purchaser is a company incorporated in the PRC with business scope of research,

development and processing of AC/DC motors; manufacturing and processing of hardware,

plastic products, electronic power tools, consumer electronic products and components and

related parts of vehicles; import and export of products and technology (except for goods

and technology restricted by the PRC government). To the best of the Directors’ knowledge,

information and belief having made all reasonable enquiry, the Purchaser and its ultimate

beneficial owner are Independent Third Parties.
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INFORMATION OF THE GROUP

The Group is principally engaged in research and development and trading of tablet

computers and materials for the motherboard of electronic devices. The Group also focused

on the research and development of heavy motorbikes, routers, ad displayer and financial

terminals.

REASONS AND BENEFITS FOR THE DISPOSAL

Taking into account of the financial resources to be generated from the Disposal and the

current property market conditions in the PRC, the Directors are of the view that the

Disposal gives a good opportunity for the Company to realise its investment with

considerable gain and it is in the interests of the Group to dispose the Land Property

pursuant to the terms and conditions of the Agreement.

Based on the above and the negotiation with the Purchaser on arm’s length basis, the

Directors, including the independent non-executive Directors, consider that the terms and

conditions of the Agreement are fair and reasonable and in the interests of the Company and

the Shareholders as a whole.

After deducting expenses relating to the Disposal, it is expected that the Company will have

an amount of net proceeds of approximately RMB1,997,000, which is intended to apply to

the general working capital of the Group.

FINANCIAL EFFECTS OF THE DISPOSAL

The net book value of the Land Property as at the date of the latest audited financial

statement, i.e. 31 December 2015, amounted to RMB5,094,000. Based on the Consideration

of RMB7,500,000, the Company is expected to recognize a gain (net of related legal costs

and expenses) of approximately RMB1,997,000 from the Disposal following the Completion.

LISTING RULES IMPLICATION

As the applicable percentage ratio of under Rule 19.07 of the GEM Listing Rules for the

Disposal is more than 25% but are less than 75%, the Disposal constitutes a major

transaction for the Company and is subject to the reporting, announcement, circular and

Shareholders’ approval in the EGM in accordance with Chapter 19 of the GEM Listing

Rules.

To the best of the knowledge of our Directors, no Shareholder has material interest in the

Disposal and accordingly, no Shareholder is required to abstain from voting in respect of the

ordinary resolution to approve the Disposal at the EGM.

GENERAL

A circular containing, among other things, further information relating to the Agreement and

the Disposal, together with the notice convening the EGM and the proxy form in respect of

the EGM is expected to be despatched to the Shareholders on or before 11 July 2016.
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Shareholders and potential investors of the Company should note that Completion is

subject to the satisfaction of the Conditions Precedent. Therefore, the Disposal may or

may not proceed. Shareholders and potential investors of the Company are advised to

exercise caution when dealing in securities of the Company, and are recommended to

consult when dealing in securities of the Company, and are recommended to consult

their professional advisers if they are in any doubt about their position and as to the

action they should take.

DEFINITIONS

In this announcement, the following terms have the following meanings:

‘‘Agreement’’ the conditional sale and purchase agreement entered into

between the Company and the Purchaser on 17 June 2016

relating to the Disposal;

‘‘Board’’ the board of Directors;

‘‘Business Day’’ a day (excluding Saturday, Sunday or any public holiday in

Hong Kong and/or the PRC) on which licensed banks in

Hong Kong are open for business;

‘‘Company’’ Ningbo WanHao Holdings Company Limited (寧波萬豪控

股股份有限公司), whose H Shares are listed on GEM;

‘‘Completion’’ completion of the Disposal in accordance with the

Agreement;

‘‘Completion Date’’ the tenth Business Days after all the Conditions Precedent

of the Agreement have been fulfilled;

‘‘Conditions Precedent’’ the condition(s) precedent as set out in the Agreement;

‘‘connected person(s)’’ has the same meaning ascribed thereto under the GEM

Listing Rules;

‘‘Consideration’’ the total sum of RMB7,500,000 payable by the Purchaser to

the Company pursuant to the terms and conditions of the

Agreement;

‘‘Deposit’’ the sum of RMB3,000,000, equivalent to 40% of the

Consideration;

‘‘Directors’’ the directors of the Company;

‘‘Disposal’’ the proposed disposal of the Land Property by the Company

to the Purchaser pursuant to the terms and conditions of the

Agreement;
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‘‘EGM’’ the extraordinary general meeting of the Company to be

convened and held for the Shareholders to consider and

approve, among other things, the Agreement and the

Disposal;

‘‘GEM’’ the Growth Enterprise Market of the Stock Exchange;

‘‘GEM Listing Rules’’ the Rules Governing the Listing of Securities on GEM;

‘‘Group’’ the Company and its subsidiaries;

‘‘Hong Kong’’ the Hong Kong Special Administration Region of the PRC;

‘‘Independent Third

Party(ies)’’

any person(s) or company(ies) and their respective ultimate

beneficial owner(s) whom, to the best of the Directors’

knowledge, information and belief having made all

reasonable enquiries, are third parties independent of the

Company and connected persons of the Company;

‘‘Land Parcel’’ the land parcel at No. 9, Jinji Kaifaqu Zhenxinglu, Yuyao

City, the PRC* (中國余姚市扶貧經濟開發區鎮興路9號),

with a total site area of approximately 6,097.66m2;

‘‘Land Property’’ the land use rights of the Land Parcel, together with the

buildings elected on the Land Parcel with a gross floor area

of approximately 3,038.59m2;

‘‘Long Stop Date’’ 14 October 2016;

‘‘m2
’’ square metres;

‘‘PRC’’ the People’s Republic of China, excluding Hong Kong,

Macau and Taiwan for the purpose of this announcement;

‘‘Purchaser’’ Yuyao City Runfeng Dianji Company Limited* (余姚市潤
峰電機有限公司), a company incorporated in the PRC;

‘‘RMB’’ Renminbi, the lawful currency of the PRC;

‘‘Shareholder(s)’’ holder(s) of the ordinary share(s) of RMB0.1 each of the

Company;

‘‘Stock Exchange’’ The Stock Exchange of Hong Kong Limited;
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‘‘subsidiary(ies)’’ has the meaning ascribed thereto under the GEM Listing

Rules;

‘‘%’’ per cent.

* for identification purpose only

In this announcement, unless otherwise specified, HK$ has been converted into RMB at the
exchange rate of HK$1:RMB0.8. Such conversion shall not be construed as representations
that amount of HK$ could have been converted into RMB at such rate or any other
exchange rates.

By Order of the Board

Ningbo WanHao Holdings Company Limited

Zhu Guo An

Chairman

Ningbo, the People’s Republic of China, 17 June 2016

This announcement, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules for the
purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that, to the best of their knowledge and belief: (1) the
information contained in this announcement is accurate and complete in all material
respects and not misleading or deceptive; (2) there are no other matters the omission of
which would make any statement in this announcement misleading; and (3) all opinions
expressed in this announcement have been arrived at after due and careful consideration
and are founded on bases and assumptions that are fair and reasonable.

As at the date hereof, the executive Directors are Mr. Zhu Guo An, Mr. Qi Yong Qiang and
Mr. Zhu Chun Rong; the non-executive Directors are Mr. Jiang Guo Ping, Mr. Zheng Xin
and Mr. Zhu Guo Dan; and the independent non-executive Directors are Mr. Lu Song Qian,
Mr. Lu Xiang Tai and Mr. Kwok Kim Hung Eddie.
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