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VOLUNTARY ANNOUNCEMENT

UPDATE ON CONTINGENT LIABILITIES

Reference is made to the Announcements and Notices — (Final results/Closure of Books or

Change of Book Closure Period/Qualified and/or modified Audit Report) of Ningbo WanHao

Holdings Company Limited (the ‘‘Company’’) published on 21 March 2014 and clarification

announcement published on 24 March 2014 (the ‘‘Previous Announcements’’) regarding the

annual results and clarification.

This announcement is intended to update the contingent liability:

CONTINGENT LIABILITIES

During 2005 to 2011, Ningbo WanHao Holdings Company Limited (formerly known as

Ningbo Yidong Electronic Company Limited, referred to as the ‘‘the Company’’) borrowed

from a former related company, 西安瑞聯近代電子材料有限責任公司 (Xian Ruilian

Electronic Material Company Limited*, ‘‘Xian Ruilian’’) of working capital totalling

approximately RMB164,968,000. In 2012, the Company was under restructuring, and 中國

瑞聯實業集團有限公司 (China Ruilian Holding Corporation*, ‘‘China Ruilian’’) agreed to

undertake the debt that the Company owed to Xian Ruilian amounting to approximately

RMB164,968,000 (Please refer to the ‘‘Deed of Wavier’’ on page 20 of the Company’s joint

announcement dated 29 May 2012 regarding the acquire all the issued H Share in Ningbo

Yidong Electronic Company Limited for details).

Some of the debts owed by China Ruilian to Xian Ruilian was offset, and the remaining

debts amounting to approximately RMB113,794,000. Pursuant to the Deed of Wavier

entered into among the Company, China Ruilian and Xian Ruilian, after 24 May 2012, the

date of which the Deed of Wavier become effective, the Company ceased to be a debtor of

China Ruilian, it meant that the Company was waiver of obligation. Thus, in fact, the

Company shall not bear any debts in this Case. Thus, in fact, the Company shall not bear

any debts in this Case.

On 15 October 2013, Xian Ruilian filed a claim through the Beijing First Intermediate

People’s Court against China Ruilian as the first defendant for repayment of the Advanced

Amount with overdue interest totalling approximately RMB123,611,000 (including interest

of approximately RMB9,817,000). Xian Ruilian against the Company as the second

defendant.

* For identification purpose only
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This Case was accepted by the Beijing First Intermediate People’s Court on 30 October

2013, and the court session was held on 9 December 2013. The judgment of this Case has

not been rendered. According the trial of this Case, the details of which are as follows:

Xian Ruilian claimed refund of approximately RMB123,611,000 against China Ruilian in

items 1 and 2 of its claims in the Civil Complaint, and did not require the Company to bear

the debts.

During the court session, the Company’s PRC lawyer pointed that Xian Ruilian stated to the

Court, it regarded the Company as one defendant mainly for the purpose of facilitating the

Court’s acceptance of this Case. After the court session, the Plaintiff expressed no claims

against the Company. The lawsuit against the Company was required by the Beijing First

Intermediate People’s Court. During the court session, the Company’s PRC lawyer required

the Plaintiff and the Court to indicate the capacity of the Company in the lawsuit, and it was

stated by the Plaintiff, the Company should participate in the lawsuit as a third party to this

Case as required by the Court, and no claims were brought against the Company. Therefore,

the Company shall not bear any debts.

Based on the Company’s PRC lawyer’s advice, the Directors are of the opinion that the

Company has strong grounds to defend the claim and therefore, no provision is made in the

consolidated financial statements for the year ended 31 December 2013.

By order of the Board

Ningbo WanHao Holdings Company Limited

Zhu Guo An

Chairman

Ningbo, the PRC, 25 March 2014

As at the date hereof, the executive Directors are Mr. Zhu Guo An, Mr. Qi Yong Qiang and

Mr. Zhu Chun Rong; the non-executive Directors are Mr. Jiang Guo Ping, Mr. Zheng Xin

and Mr. Zhu Guo Dan; and the independent non-executive Directors are Mr. Kwok Kim

Hung Eddie, Mr. Jiang Mei Yin and Mr. Lu Xiang Tai.

This announcement, for which the Directors collectively and individually accept full

responsibility, includes particulars given in compliance with the GEM Listing Rules for the

purpose of giving information with regard to the Company. The Directors, having made all

reasonable enquiries, confirm that, to the best of their knowledge and belief: (1) the

information contained in this announcement is accurate and complete in all material

respects and not misleading; (2) there are no other matters the omission of which would

make any statement in this announcement misleading; and (3) all opinions expressed in this

announcement have been arrived at after due and careful consideration and are founded on

bases and assumptions that are fair and reasonable.

This announcement will remain on the GEM website at http://www.hkgem.com on the

‘‘Latest Company Announcements’’ page for at least 7 days from the date of its posting.
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