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VERY SUBSTANTIAL DISPOSAL

AND

RESUMPTION OF TRADING

The announcement is made by the Board pursuant to Rule 19.34 of the GEM Listing Rules.

The Company is pleased to announce that on 30 April 2010, the Company entered into the

Sale & Purchase Agreement in relation to the disposal of the Properties (the ‘‘Disposal’’) at a

total consideration of RMB153,605,000.

The Disposal constitutes a very substantial disposal on the part of the Company and is

subject to approval by the Shareholders pursuant to Rules 19.06 of the GEM Listing Rules.

A circular containing further details of the disposal of the Properties and further

information of the Group, together with the notice of the EGM will be dispatched to the

Shareholders as soon as practicable and in compliance with the GEM Listing Rules.

Shareholders and potential investors should note that completion of the Sale & Purchase

Agreement is subject to the conditions as mentioned in this announcement. As the Sale &

Purchase Agreement may not proceed, Shareholders and potential investors are urged to

exercise caution when dealing in the Shares.

RESUMPTION OF TRADING

At the request of the Company, trading in the Shares on the Stock Exchange was suspended

with effect from 9 : 30 a.m. on 3 May 2010 pending the release of this announcement. An

application has been made by the Company to the Stock Exchange for the resumption of

trading in the Shares from 9 : 30 a.m. on 7 May 2010.

SALE AND PURCHASE AGREEMENT

(I) Date

30 April 2010

(II) Parties to the agreement

1. Ningbo Yida Electronic Appliance Limited Liability Company# (寧波億達電器有限公

司) as the purchaser (the ‘‘Purchaser’’)

2. the Company as the vendor
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To the best of the Directors’ information, knowledge and belief (upon making reasonable

enquiries), the Purchaser and the ultimate beneficial owners of the Purchaser are third

parties independent of the Company and connected persons of the Company.

(III) Major Terms

1. Assets to be disposed

Pursuant to the Sale & Purchase Agreement, the Company has conditionally agreed

to sell and the Purchaser has conditionally agreed to buy the Properties, which

comprise the Dormitories, the Factory Premises, the Office Premise and the Staff

Canteen located in Yuyao City, Ningbo Zhejiang Province, the PRC.

The Company does not carry out any business or manufacturing activities on the

Properties and no equipment or machine has been installed in the Properties by the

Company. The Properties are currently vacant. All the present business and

manufacturing activities are currently conducted at the Existing Premises.

2. Consideration

The Consideration of the Properties is RMB153,605,000.

The Consideration shall be satisfied in the following manner:

(i) as to the amount of RMB39,000,000, which will be paid by the Purchaser to

repay the Existing Loans, after the Shareholders’ approval for the Disposal is

obtained;

(ii) as to the amount of RMB41,000,000, which shall be payable by the Purchaser to

the Company within 3 days upon the completion of the transfer of title of the

Dormitories by the Company to the Purchaser;

(iii) as to the amount of RMB40,000,000, which shall be deposited by the Purchaser

to the Purchaser’s bank account on the day on which the attachment on the

Factory Premises is released and shall then be released to the Company

subsequent to the completion of the transfer of title of the Factory Premises by

the Company to the Purchaser;

(iv) as to the amount of RMB17,500,000, which shall be paid by the Purchaser to the

Company within 3 days subsequent to the completion of the transfer of title

mentioned in (iii) above; and

(v) as to the amount of RMB16,105,000, shall be deposited by the Purchaser to the

Purchaser’s bank account on the day on which the attachment on the Office

Premise is released and shall then be released to the Company on the date

subsequent to the completion of the transfer of title of the Office Premises.
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3. Condition Precedent

Completion of the Sale & Purchase Agreement shall be conditional on and subject to

the fulfillment of the following conditions:

(a) the passing by the Shareholders who are not required by the GEM Listing Rules

to abstain from voting at the EGM of the necessary resolutions to approve the

Sale & Purchase Agreement and the transactions contemplated thereunder;

(b) all necessary consents, approvals, licenses and authorization required to be

obtained on the part of the Company in respect of the Sale & Purchase

Agreement and the transactions contemplated thereunder having been obtained;

and

(c) all necessary consents, approvals, licenses and authorization required to be

obtained on the part of the Purchaser in respect of the Sale and Purchase

Agreement and the transactions contemplated thereunder having been obtained.

If the conditions have not been satisfied or waived on or before 30 September 2010

(or such later date as agreed in writing by the Company and the Purchaser), the Sale

& Purchase Agreement shall cease and determine in accordance with the terms

thereof, and thereafter neither party shall have any obligations and liabilities towards

each other, save for any antecedent breaches of the terms thereof.

BASIS OF THE CONSIDERATION

The Consideration was agreed between the Company and the Purchaser after arm’s length

negotiation by reference to the book value of the Properties of RMB219,485,045.65, which is

the net book value of the Properties, as at the month ended March 2010 and the financial

situation of the Company as a whole. The Directors believe that the Consideration is fair and

reasonable and is in the interests of the Company and the Shareholders as a whole.

REASONS FOR THE DISPOSAL

The Directors (including the independent non-executive Directors) consider that the Sale &

Purchase Agreement was entered into after arm’s length negotiation and the terms of the Sale

& Purchase Agreement are fair and reasonable and in the interest of the Company and its

Shareholders as a whole. The Directors consider that, although the Company will record a loss

in the Disposal, it is fair and reasonable for the Company to enter into the Sale & Purchase

Agreement and use the proceeds of sale of the Properties to repay the Company’s Existing

Loans and other loans of the Company. Further, the Directors are of the view that, if the

Company cannot meet the repayment schedule of the loans of which charges are created over

the Factory Premises and the Office Premise, the Factory Premises and the Office Premise

might then, in the course of enforcement of the their charges, be sold by the Bank of China at a

price lower than the Consideration.
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The part of the proceeds of sale of the Properties in the amount of RMB39,000,000 shall be

used to repay the Existing Loans while the remaining proceeds of sale of the Properties in the

amount of RMB114,605,000 of which (a) the amount of RMB4,855,000 shall be used by the

Company as the Company’s working capital; and (b) the amount of RMB109,750,000 shall be

used to repay the other loans of the Company owing to the Independent Third Parties, in the

following manner:

(i) as to RMB16,000,000 which shall be used to release the attachment on the Factory

Premises;

(ii) as to RMB86,750,000 which shall be used to repay loans owed by the Company to the

Bank of China and to release the charges over the Factory Premises and the Office

Premise; and

(iii) as to RMB7,000,000 which shall be used to repay a loan owed by the Company to the

Guangdong Development Bank.

It is estimated that the Company will record a loss of RMB65,880,045.65, regarding the

Disposal, in the view of the difference between the net book value of the Properties and the

Consideration.

Given all the business and manufacturing activities are carried out at the Existing Premises

and no such business and manufacturing activities are conducted at the Properties which are

currently vacant. The Directors consider that the Disposal will not have any material impact

on the existing business operation of the Company which is now conducted at the Existing

Premises.

INFORMATION OF THE PURCHASER

The Purchaser is a limited liability company incorporated under the laws of the PRC and

currently engaged in the business activities of export of electronic appliance. The shareholding

interest in the Purchaser is owned by Mr. Shi Junda and Ms. Lu Shujuan, each of whom is an

Independent Third Party and not a shareholder of the Company, as to 70% and 30%

respectively.

INFORMATION OF THE COMPANY

The Group are involved into the business activities of sales of controller systems for consumer

electrical and electronic appliances and sales of small electrical appliances, and sales of

controller systems for mobile phones and sales and assembly of mobile phones.

GENERAL

Shareholders and potential investors should note hat completion of the Sale & Purchase

Agreement is subject to the conditions as mentioned in this announcement. As the Sale &

Purchase Agreement may not proceed, Shareholders and potential investors are urged to

exercise caution when dealing in the Shares.
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LISTING RULES IMPLICATION

The Disposal constitutes a very substantial disposal on the part of the Company under Rule

19.06 of the GEM Listing Rules and is subject to the Shareholders’ approval requirements

under the GEM Listing Rules. To the best of the Directors’ knowledge, information and belief

having made reasonable enquiries, no Shareholders have a material interest in the Disposal

and are required to abstain from voting at the EGM.

A circular containing, among other matters, further details of the Disposal and notice of the

EGM will be dispatched to the Shareholders as soon as practicable and in compliance with the

GEM Listing Rules.

RESUMPTION OF TRADING

At the request of the Company, trading in the Shares on the Stock Exchange was suspended

with effect from 9 : 30 a.m. on 3 May 2010 pending the release of this announcement. An

application has been made by the Company to the Stock Exchange for the resumption of

trading in the Shares from 9 : 30 a.m. on 7 May 2010.

DEFINITIONS

‘‘Board’’ the board of Directors

‘‘Company’’ Ningbo Yidong Electronic Company Limited, a joint stock limited

company incorporated in the PRC, the issued Shares of which are

listed on GEM (Stock Code: 8249)

‘‘connected persons’’ has the meaning ascribed thereto under the Listing Rules

‘‘Consideration’’ the total consideration of RMB153,605,000 payable by the Purchaser

to the Company for the purchase of the Properties pursuant to the

terms and conditions of the Sale & Purchase Agreement

‘‘Directors’’ the directors of the Company

‘‘Disposal’’ the disposal of the Properties by the Company to the Purchaser

pursuant to the terms and conditions of the Sale & Purchase

Agreement

‘‘Dormitories’’ the three blocks of dormitory of the Properties of an area of 17,285.96

sq. meters located in Yuyao City, Ningbo Zhejiang Province, PRC,

together with the land use right over the three blocks of dormitory of

an area of 14,667 sq. meters over which a charge over the Dormitories

has been created by the Company in favour of the Agricultural Bank

of China pursuant to a charge made between the Company and the

Agricultural Bank of China on 8 February 2010

‘‘EGM’’ an extraordinary general meeting of the Company to be held to

consider and, if thought fit, approve the Sale & Purchase Agreement

and the transactions contemplated thereunder
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‘‘Existing Loans’’ the aggregate of outstanding loans advanced by the Company on 23

November 2009, 4 December 2009, 17 December 2009, 11 February

2010 and 25 February 2010 of an aggregate amount of

RMB36,100,000 owing by the Company to Ningbo Dingrui Electric

Appliance Limited Company# (寧波頂瑞電器有限公司) whose

shareholder is Mr. Weng Kesheng, both are Independent Third

Parties and are not shareholders of the Company; and an outstanding

loan advanced by the Company on 7 December 2009 of an amount of

RMB2,900,000 owing by the Company to Mr. Shi Junda, who is an

Independent Third Party and is not a shareholder of the Company

‘‘Existing Premises’’ No. 65 Siming East Road, Yuyao City, Zhejiang Province, China

‘‘Factory Premises’’ the two factory premises of the Properties of an area of 59,228.12 sq.

meters located in Yuyao City, Ningbo Zhejiang Province, PRC,

together with the land use right over the two factory premises of an

area of 38,335 sq. meters over which a charge over the Factory

Premises has been created by the Company in favour of the Bank of

China pursuant to a charge made between the Company and the Bank

of China on 30 October 2009

‘‘GEM’’ the Growth Enterprise Market of the Stock Exchange

‘‘Group’’ the Company and its subsidiaries

‘‘Hong Kong’’ Hong Kong Special Administrative Region of the PRC

‘‘Independent Third

Party’’

a party who is independent, of and not connected with, the directors,

chief executive, substantial shareholders and management

shareholders of the Company and its subsidiaries or any of their

respective associates

‘‘Office Premise’’ the office premise of the Properties of an area of 15,394.23 sq. meters

located in Yuyao City, Ningbo Zhejiang Province, PRC, together with

the land use right over the office premise of an area of 19,935 sq.

meters over which a charge over the Office Premises has been created

by the Company in favour of the Bank of China pursuant to a charge

made between the Company and the Bank of China on 30 October

2009

‘‘Listing Rules’’ the Rules Governing the Listing of Securities on GEM

‘‘Properties’’ the Dormitories, the Factory Premises, the Office Premise and the

Staff Canteen together with (i) the property use rights of a total area

of 95,228.31 sq. meters and (ii) the land use rights of a total area of

72,937 sq. meters

‘‘PRC’’ the People’s Republic of China excluding Hong Kong, Macau and

Taiwan
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‘‘Purchaser’’ Ningbo Yida Electronic Appliance Limited Liability Company# (寧波

億達電器有限公司), a limited liability company incorporated under

the laws of PRC

‘‘RMB’’ renminbi, the official currency in the PRC

‘‘Sale & Purchase

Agreement’’

the sale and purchase agreement dated 30 April 2010 made between

the Company and the Purchaser in relation to the sale and purchase of

the Properties in accordance with the terms and conditions of the sale

and purchase agreement

‘‘Staff Canteen’’ the staff canteen of the Properties of an area of 3,380 sq. meters

located in Yuyao City, Ningbo Zhejiang Province, PRC

‘‘Stock Exchange’’ The Stock Exchange of Hong Kong Limited

# the English translation of the Chinese names or words in this announcement, where indicated, are included for

information purpose only, should not be regarded as the official English translation of such Chinese names or

words.

By Order of the Board

Ningbo Yidong Electronic Company Limited

Liu Xiao Chun

Chairman

Ningbo, the PRC, 6 May 2010

This announcement, for which the Directors collectively and individually accept full

responsibility, includes particulars given in compliance with the GEM Listing Rules for the

purpose of giving information with regard to the Company. The Directors, having made all

reasonable enquiries, confirm that, to the best of their knowledge and belief: (1) the information

contained in this announcement is accurate and complete in all material respects and not

misleading; (2) there are no other matters the omission of which would make any statement in

this announcement misleading; and (3) all opinions expressed in this announcement have been

arrived at after due and careful consideration and are founded on bases and assumptions that are

fair and reasonable.

As at the date hereof, the executive Directors are Mr. Liu Xiao Chun, Mr. Gong Zheng Jun and

Mr. Chen Zheng Tu; the non-executive Directors are Mr. Zheng Yi Song, Mr. Liu Feng and Mr.

Wang Wei Shi; and the independent non-executive Directors are Mr. Pang Jun, Professor Fang

Min and Mr. Law Hon Hing Henry.

This announcement will remain on the GEM website at http://www.hkgem.com on the ‘‘Latest

Company Announcements’’ page for at least 7 days from the date of its posting.

* For identification purpose only
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