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An extraordinary general meeting (“EGM”) of the Company will be held at 9:00 a.m. on Thursday, 30
December 2004 at No.65 Siming East Road, Yuyao City, Zhejiang Province, China. A notice convening
such meeting is set out on page 5 of this circular. Enclosed herewith is a form of proxy for use in the
EGM. This form of proxy is also published on the website of the GEM (www.hkgem.com.hk).

Holders of H Shares or Domestic Shares who wish to attend the EGM must complete the reply slip to
confirm attendance, and return the same to the correspondence address designated by the Company not
later than 20 days before the date of the EGM is held, i.e. no later than Friday, 10 December 2004.

Pursuant to the provisions of the Company’s Articles of Association (“Articles”), the H Share register of
the Company will be closed 30 days before the date of the EGM will be held, during which no transfer of
H Shares will be effected. The H Share register of the Company will be closed between Tuesday, 30
November, 2004 and Thursday, 30 December, 2004 (both days inclusive), during which no transfer of H
Shares will be effected. Holders of H Shares and Domestic Shares of the Company whose names are set
out in the Company’s register of members on Thursday, 30 December, 2004 are entitled to attend the
EGM.

In order to attend the EGM, holders of the Company’s H Shares shall lodge all transfers together with the
relevant share certificates to Abacus Share Registrars Limited, the Company’s H Shares Registrar at G/F,
Bank of East Asia Harbour View Centre, 56 Gloucester Road, Wanchai, Hong Kong not later than 4:00 p.m.
on Monday, 29 November, 2004.

Whether or not you are able to attend the EGM, you are requested to complete the accompanying form of
proxy in accordance with the instructions printed thereon and return to the Company, where: (i) for the
holders of the Company’s H Shares, to Abacus Share Registrars Limited at the address stated above; (ii)
for the holders of the Company’s Domestic Shares to the designated address of the Company at No.65
Siming East Road, Yuyao City, Zhejiang Province, China as soon as possible and in any event not later
than 24 hours before the time the EGM or its any adjourned meeting is designated to be held. Completion
and return of the form of proxy will not preclude you from attending and voting at the meeting should
you so wish.

The Stock Exchange of Hong Kong Limited (“Stock Exchange”) takes no responsibility for the contents
of this circular, makes no representation as to its accuracy or completeness and expressly disclaims any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this circular.

If you are in doubt as to any aspect of this circular or as to the action to be taken, you should consult
your stockbroker or other registered dealer in securities, bank manager, solicitor, professional accountant
or other professional advisers.

If you have sold or transferred all your shares in Ningbo Yidong Electronic Company Limited
(“Company”), you should at once hand this circular and the accompanying confirmation slip and form of
proxy to the purchaser or to the bank, stockbroker or other agent through whom the sale or transfer was
affected for transmission to the purchaser or the transferee.
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GEM has been established as a market designed to accommodate companies to
which a high investment risk may be attached. In particular, companies may list on
GEM with neither a track record of profitability nor any obligation to forecast future
profitability. Furthermore, there may be risks arising out of the emerging nature of
companies listed on GEM and the business sectors or countries in which the companies
operate. Prospective investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is
a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than
securities trading on the main board of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities trading on GEM.

The principal means of information dissemination on GEM is publication on the
internet website operated by the Stock Exchange. Listed companies are not generally
required to issue paid announcements in gazetted newspapers. Accordingly, prospective
investors should note that they need to have access to the GEM website in order to
obtain up-to-date information on GEM-listed issuers.
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(a joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 8249)

Executive Directors: Registered Address:
Wang Ya Qun No.65 Siming East Road
Liu Xiao Chun Yuyao City
Chen Zheng Tu Zhejiang Province
Wang Pei Zhang China

Non-executive Director: Principal Place of Business in
Li Ming Hong Kong:

Rooms 1001-02, 10th Floor
Independent non-executive Directors: Asia Orient Tower, Town Place
Tang Zhen Ming 33 Lockhart Road
Ding Gang Yi Wanchai
Lam Ming Yung Hong Kong

To all shareholders:

Dear Sirs,

PROPOSED AMENDMENTS TO THE ARTICLES OF ASSOCIATION
AND APPOINTMENT OF AN INDEPENDENT NON-EXECUTIVE DIRECTOR

1. INTRODUCTION

This circular is intended to provide information to the shareholders on the resolutions
to be proposed in the EGM. Such resolutions relate to (i) the amendments to the Articles;
and (ii) the appointment of an independent non-executive director of the Company
(“Directors”).

2. PROPOSED AMENDMENTS TO THE ARTICLES OF ASSOCIATION

In accordance with Rule 5.05(1) of the Rules Governing the Listing of Securities on
the Growth Enterprise Market of the Stock Exchange (“GEM Listing Rules”) and the
requirement of the Stock Exchange, the board of Directors of the Company (“Board”)
must comprise at least three independent non-executive Directors. Since the Company’s
Articles of Association only stated two independent non-executive Directors, it is necessary
for the Company to make corresponding amendments to the Articles. As such, the Board
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proposes to the shareholders to amend Article 88 of the Articles at the EGM by way of
special resolution so as to ensure the compliance of the provisions under the Listing Rules
as follows:

Article 88 of the Articles will be amended by deleting the words “two or more
independent non-executive directors” appearing in the second line of the first paragraph
of Article 88 and by inserting the words “three or more independent non-executive
directors”.

3. APPOINTMENT OF AN INDEPENDENT NON-EXECUTIVE DIRECTOR

The Board proposes to the shareholders to appoint Mr. Mok Wai Man, Derek as an
independent non-executive director of the Board at the EGM by way of ordinary resolution.

Mr. Mok, aged 31, is a Certified Practising Accountant and is a member of CPA
Australia. Mr. Mok graduated from Monash University of Australia in 1996 with a
Bachelor ’s Degree of Accounting. Mr. Mok has worked with an international audit firm
for four years and is currently working as a professional in a reputable asset management
company in Hong Kong. Prior to his current appointment, Mr. Mok had worked in the
Corporate Planning and Investment Department of Sun Hung Kai Properties Limited for
almost four years.

Mr. Mok has not held any directorships in listed public companies in the last three
years immediately prior to the date of this proposed appointment or any positions with
the Company, its holding company or its subsidiaries. Mr. Mok does not have any
relationship with any other directors, supervisors, senior management, management
shareholders, substantial shareholders or controlling shareholders of the Company. He
has no interest in the shares of the Company within the meaning of Part XV of the Securities
and Futures Ordinance. Upon his appointment become effective after the shareholders’
approval in the EGM, Mr. Mok will enter into a service contract with the Company for a
term of three years and his emoluments will then be determined by the Board. Further
announcement will be made as and when his emoluments are determined by the Board.

There are no other matters that need to be brought to the attention of the shareholders
of the Company.

4. PROCEDURES FOR DEMANDING A POLL BY SHAREHOLDERS

According to Article 67 of the Articles and subject to the rules prescribed by the
Stock Exchange, at any shareholders’ general meeting a resolution shall be decided on a
show of hands unless a poll is (before or after any vote by show of hands) demanded: (i)
by the chairman of the meeting; (ii) by at least two shareholders or proxies entitled to
vote; or (iii) by one or more shareholders (including proxy of shareholder) alone or jointly
representing 10 percent or more (inclusive) of all Shares carrying the right to vote at such
meeting.
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Unless a poll is demanded otherwise, the declaration of the results on a show of
hands by the chairman of the meeting on the approval of the resolution proposed and
recorded in the minutes of the meeting will be final, without inclusion of evidences on the
votes as to the proportion for or against the resolution proposed in such meeting. The
demand for a poll may be withdrawn by the party who has made such demand.

5. RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Listing Rules for the
purpose of giving information with regard to the Group. The Directors collectively and
individually accept full responsibility for the accuracy of the information contained in this
circular and confirm, having made all reasonable enquires, that to the best of their
knowledge and belief there are no other facts the omission of which would make any
statement herein misleading.

6. RECOMMENDATIONS

The Directors recommend the shareholders to vote for the resolutions as set out in
the notice of the EGM.

By order of the Board of
Ningbo Yidong Electronic Company Limited

Wang Ya Qun
Chairman

12 November 2004, Ningbo, the PRC
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(a joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 8249)

NOTICE IS HEREBY GIVEN that an extraordinary general meeting of Ningbo
Yidong Electronic Company Limited (“Company”) will be held at 9:00 a.m. on Thursday,
30 December 2004 at No.65 Siming East Road, Yuyao City, Zhejiang Province, China to
transact the businesses as follows:

I. To consider and approve the following as a special resolution

“THAT Article 88 of the articles of association of the Company and are hereby
amended by deleting the words “two or more independent non-executive
directors” appearing in the second line of the first paragraph of Article 88 and
by inserting the words “three or more independent non-executive directors”.

II. To consider and approve the following as an ordinary resolution

“THAT the appointment of Mr. Mok Wai Man, Derek as an independent non-
executive director of the Company be and is hereby approved with his term of
office starting from the date of this resolution and that the remuneration
committee of the Board be and is hereby authorised to determine his
remuneration.”

By order of the Board of
Ningbo Yidong Electronic Company Limited

Wang Ya Qun
Chairman

12 November 2004, Ningbo, the PRC

Notes:

1. Closure of register of members and eligibility to attend the extraordinary general meeting of the Company
(“EGM”)

Pursuant to Article 39 of the Articles of Association of the Company, the H Share register of the Company
will be closed between Tuesday, 30 November 2004 and Thursday, 30 December 2004 (both days
inclusive), during which no transfer of H Shares will be effected. Holders of the Company’s H Shares
and Domestic Shares whose names appear on the Company’s Register of Members before 4:00 p.m. on
Thursday, 30 December 2004 (both days inclusive) are entitled to attend the EGM.

In order to attend the EGM, holders of the Company’s H Shares shall lodge all transfers together with
the relevant share certificates to Abacus Share Registrars Limited, the Company’s H Shares Registrar,
not later than 4:00 p.m. on Monday, 29 November 2004 at G/F, Bank of East Asia Harbour View Centre,
56 Gloucester Road, Wanchai, Hong Kong.
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2. Registration procedures for attending the EGM

a. The shareholder or its proxies shall produce his identification proof.

b. Holders of H Shares or Domestic Shares who wish to attend the EGM must complete the reply
slip to confirm the attendance, and return the same to the correspondence address designated by
the Company not later than 20 days before the date of the EGM, i.e. no later than Friday, 10
December 2004.

c. Shareholders may deliver the reply slip by post or facsimile to the correspondence address
designated by the Company.

3. Proxies

a. Any shareholder who is entitled to attend and vote at the EGM is entitled to appoint one or
more proxies to attend and vote on his behalf at the EGM. A proxy need not be a shareholder of
the Company. Any shareholder who wish to appoint a proxy should first review the form of
proxy for use in the EGM.

b. For any shareholder who has appointed more than one proxy, such proxies shall only vote on a
poll. No matter the voting is conducted by a show of hands or by way of a poll, the results of the
voting shall be calculated on the basis of number of shares relevant.

c. Any shareholder shall appoint its proxy in writing. The instrument appointing a proxy must be
in writing signed under the hand of the appointor or his attorney duly authorized in writing. If
the appointor is a legal person, the instrument shall be signed by its directors or attorneys duly
authorized with the seal of the legal person affixed. If the instrument is signed by an attorney of
the appointor, the power of attorney authorizing that attorney to sign or other documents of
authorization must be notarially certified. In order to be valid, the form of proxy, and a notarially
certified copy of the power of attorney or other documents of authorization, where appropriate,
must be delivered in the case of holders of domestic shares, to the correspondence address
designated by the Company, and in the case of holders of H Shares, to Abacus Share Registrars
Limited at the address stated in note 1 above not less than 24 hours before the time for holding
the EGM and return of a form of proxy will not preclude a shareholder from attending in person
and voting at the EGM if he or she so wishes.

4. The EGM is expected to last for half a day. Shareholders attending the meeting are responsible for their
own transportation and accommodation expenses.

Designated address of the Company: No. 65 Siming East Road, Yuyuo City, Zhejiang Province, China

Facsimile No.: 86-574-62730099

As of the date hereof, the executive Directors are Mr. Wang Ya Qun, Mr. Liu Xiao Chun, Mr. Chen
Zheng Tu and Mr. Wang Pei Zhang, while the non-executive Director is Mr. Li Ming. The independent
non-executive Directors are Mr. Tang Zhen Ming, Mr. Ding Gang Yi and Mr. Lam Ming Yung.


