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DISCLOSEABLE TRANSACTION
IN RELATION TO THE SALE AND PURCHASE AGREEMENT

THE SALE AND PURCHASE AGREEMENT

The Board is pleased to announce that, on 20 November 2017, Baofeng Photovoltaic, a

wholly-owned subsidiary of the Company, entered into the Sale and Purchase Agreement

with Longi Leye, pursuant to which, Longi Leye as vendor shall sell, and Baofeng

Photovoltaic as purchaser shall purchase an aggregate of 97,415 units of Solar Modules

and 6,050 sets of connectors for a total consideration of RMB95,699,463.50

(approximately HK$112,680,400).

LISTING RULES IMPLICATIONS

As one or more of the applicable ratios (as defined in the Listing Rules) in relation to the

Sale and Purchase Agreement and the transactions contemplated thereunder are higher

than 5% but less than 25%, the Sale and Purchase Agreement and the transactions

contemplated thereunder constitute a discloseable transaction for the Company and are

subject to the announcement and notification requirements under Chapter 14 of the

Listing Rules.
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INTRODUCTION

The Board is pleased to announce that, on 20 November 2017, Baofeng Photovoltaic, a

wholly-owned subsidiary of the Company, entered into the Sale and Purchase Agreement

with Longi Leye for the sale and purchase of the Solar Modules and connectors, principal

terms of the Sale and Purchase Agreement are set forth below:

THE SALE AND PURCHASE AGREEMENT

Date

20 November 2017

Parties

(1) Baofeng Photovoltaic as purchaser; and

(2) Longi Leye as vendor.

To the best of the Directors’ knowledge, information and belief having made all reasonable

enquiry, Longi Leye and its ultimate beneficial owner are third parties independent of the

Company and connected persons of the Company.

Subject Matter

Longi Leye as vendor shall sell, and Baofeng Photovoltaic as purchaser shall purchase an

aggregate of 97,415 units of Solar Modules and 6,050 sets of connectors.

Consideration

The total consideration under the Sale and Purchase Agreement is RMB95,699,463.50

(approximately HK$112,680,400), and the book value of the Solar Modules and connectors

purchased is equivalent to the consideration payable under the Sale and Purchase Agreement.

The consideration shall be satisfied in the following manner:

(a) within 3 days from the date of the Sale and Purchase Agreement, Baofeng Photovoltaic

shall pay RMB47,840,000 to Longi Leye as the payment for the first batch of Solar

Modules and connectors delivered to Baofeng Photovoltaic (i.e. First Batch Payment);

and
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(b) within 10 days from the date of the Sale and Purchase Agreement, Baofeng Photovoltaic

shall pay the remaining balance of RMB47,859,463.50 to Longi Leye as the payment

for the second batch of Solar Modules and connectors delivered to Baofeng

Photovoltaic (i.e. Second Batch Payment).

The total consideration for the transactions contemplated under the Sale and Purchase

Agreement was determined after arm’s length negotiations between the parties to the Sale and

Purchase Agreement after taking into account of (i) the market price of the Solar Modules and

connectors in Yinchuan City, Ningxia Hui Autonomous Region, the PRC; and (ii) the quality

of the goods supplied by different suppliers in Yinchuan City, Ningxia Hui Autonomous

Region, the PRC.

The Company intends to fund the total consideration of the Sale and Purchase Agreement by

internal resources and external bank borrowings.

Delivery of the Solar Modules and connectors

Longi Leye shall deliver the Solar Modules and connectors to Baofeng Photovoltaic in the

following manner:

(a) 38,823 units of Solar Modules with model number LR6-72-340 and 9,850 units of Solar

Modules with model number LR6-72-335 shall be delivered to the location designated

by Baofeng Photovoltaic within 7 days from the receipt of the First Batch Payment by

Longi Leye; and

(b) the remaining Solar Modules and connectors shall be delivered to the location

designated by Baofeng Photovoltaic within 7 days from the receipt of the Second Batch

Payment by Longi Leye.

Longi Leye shall be responsible for all fees for delivering the Solar Modules and connectors

at its own risk. Longi Leye shall be responsible for the storage and safe-keeping of the Solar

Modules and connectors prior to the delivery.

Acceptance of the Solar Modules and connectors

The Solar Modules and connectors shall meet the quality standards of Baofeng Photovoltaic

upon installation in the photovoltaic power generation system. If the Solar Modules and

connectors supplied cannot meet such quality standard due to defaults of Longi Leye, Longi

Leye shall be responsible for all fees for all necessary adjustment, repair and replacement of

the Solar Modules and connectors.
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Longi Leye and Baofeng Photovoltaic shall designated the dates of a trial period of three

months for the Solar Modules and connectors.

Upon (i) the Solar Modules and connectors having met the requisite quality standards; and

(ii) the Solar Modules and connectors having performed normally and continuously during

the trial period, Longi Leye is entitled to request Baofeng Photovoltaic to issue an acceptance

report in relation to the delivered Solar Modules and connectors by written notice. Baofeng

Photovoltaic shall commence the acceptance procedures within 28 days from the date of

receipt of the written notice from Longi Leye and issue the acceptance report should the Solar

Modules and connectors conform to the aforesaid requirements.

INFORMATION ABOUT THE BAOFENG PHOTOVOLTAIC AND LONGI LEYE

Baofeng Photovoltaic is a company established in the PRC and a wholly-owned subsidiary of

the Company and it is principally engaged in the business of photovoltaic power generation.

Longi Leye is a company incorporated in the PRC with limited liability and its business scope

includes research and development, production and sales of solar cells, components and

related electronic products; development, design and construction of photovoltaic power

station projects; operation and maintenance of photovoltaic power station systems; contract

energy management; import and export of goods and technologies (other than goods and

technologies which are prohibited or restricted of being imported and exported by the PRC

government).

REASONS FOR AND BENEFITS FOR THE SALE AND PURCHASE AGREEMENT
AND THE TRANSACTIONS CONTEMPLATED THEREUNDER

The Group is principally engaged in (i) photovoltaic power generation in the PRC; and (ii)

the sales of lighting products including portable lighting products, shades for the lamps and

furniture set and other home accessory products.

On 30 June 2016, the Group obtained the approval for on-grid connection from Ningxia

branch company of the State Grid Corporation of China in respect of the photovoltaic project

of the Group in Yinchuan City, Ningxia Hui Autonomous Region, the PRC with a capacity of

390 megawatt. As at the date of this announcement, the major equipment for photovoltaic

power generation are leased by the Group and the maximum output capacity of the

photovoltaic power generation equipment of the Group is 350 megawatt. In order to fully

utilize the capacity granted by the Ningxia branch company of the State Grid Corporation of

China and for preparation of the continuing development in the photovoltaic power

generation business, the Group intends to develop and own its own infrastructure for the

photovoltaic power generation. As such, Baofeng Photovoltaic entered into the Sale and
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Purchase Agreement with Longi Leye to purchase the Solar Modules and connectors, which

are one of the major equipment for photovoltaic power generation, in order to expand the

output power capacity.

The Directors (including the independent non-executive Directors) consider that the terms of

the Sale and Purchase Agreement are fair and reasonable and on normal commercial terms

and in the interests of the Company and its Shareholders as a whole.

LISTING RULES IMPLICATIONS

As one or more of the applicable ratios (as defined in the Listing Rules) in relation to the Sale

and Purchase Agreement and the transactions contemplated thereunder are higher than 5%

but less than 25%, the Sale and Purchase Agreement and the transactions contemplated

thereunder constitute a discloseable transaction for the Company and are subject to the

announcement and notification requirements under Chapter 14 of the Listing Rules.

DEFINITIONS

In this announcement, the following expressions have the meanings set out below unless the

context otherwise requires.

“Baofeng Photovoltaic” Ningxia Baofeng Photovoltaic Power Generation Company

Limited* (寧夏寶豐光伏發電有限公司) , a company

established in the PRC with limited liabili ty and a

wholly-owned subsidiary of the Company

“Board” the board of Directors

“Company” China Baofeng (International) Limited (中國寶豐（國際）有
限公司), a company incorporated in Cayman Islands with

limited liability whose issued Shares are listed on the main

board of the Stock Exchange

“connected person(s)” has the meaning ascribed to it under the Listing Rules

“Directors” the directors of the Company
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“First Batch Payment” the part payment of the consideration in the sum of

RMB47,840,000 to be paid within 3 days from the date of

the Sale and Purchase Agreement

“Group” the Company and its subsidiaries

“HK$” Hong Kong dollar, the lawful currency of the Hong Kong

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“Listing Rules” the Rules Governing the Listing of Securities on the Stock

Exchange

“Longi Leye” Longi Leye Photovoltaic Technology Company Limited*

(隆基樂葉光伏科技有限公司), a company incorporated in

the PRC with limited liability

“PRC” the People’s Republic of China, for the purpose of this

announcement, excluding Hong Kong, the Macau Special

Administrative Region and Taiwan

“RMB” Renminbi, the lawful currency of the PRC

“Sale and Purchase

Agreement”

the sale and purchase agreement entered into between

Baofeng Photovoltaic and Longi Leye in relation to the sale

and purchase of the Solar modules and connectors

“Second Batch Payment” the remaining payment of the consideration in the sum of

RMB47,859,463.50 to be paid within 10 days from the date

of the Sale and Purchase Agreement

“Share(s)” ordinary share(s) of HK$0.01 each in the share capital of the

Company

“Shareholder(s)” holder(s) of Share(s)
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“Solar Modules” means solar modules with model numbers LR6-72-340 and

LR6-72-335, for the purpose of photovoltaic power

generation

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“%” per cent

Note: In this announcement, conversion of RMB into HK$ is based on the exchange rate of HK$1.00 to

RMB0.849. The exchange rates have been used, where applicable, for the purposes of illustration only

and do not constitute a representation that any amounts in RMB or HK$ were or may have been

exchanged at this or any other rates or at all.

By Order of the Board

China Baofeng (International) Limited
Dang Yanbao

Chairman and Executive Director

Hong Kong, 20 November 2017

As at the date of this announcement, the executive Directors of the Company are Mr. Dang

Yanbao, Mr. Dang Zidong, Mr. Liu Yuanguan, Mr. Gao Jianjun and; the non-executive

Directors of the Company are Mr. Cheng Hoo and Mr. Chung Kin Shun, Jimmy and the

independent non-executive Directors of the Company are Mr. Xia Zuoquan, Dr. Tyen Kan

Hee, Anthony and Mr. Guo Xuewen.

* For identification purpose only
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