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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong 
Limited take no responsibility for the contents of this announcement, make no 
representation as to its accuracy or completeness and expressly disclaim any liability 
whatsoever for any loss howsoever arising from or in reliance upon the whole or any 
part of the contents of this announcement.

China Baofeng (International) Limited
中國寶豐（國際）有限公司
(incorporated in the Cayman Islands with limited liability)

(Stock code: 3966)

DISCLOSEABLE TRANSACTION
IN RELATION TO THE CONSTRUCTION AGREEMENT

The Construction Agreement

The Board is pleased to announce that, on 10 November 2016, Baofeng Photovoltaic, 
a wholly-owned subsidiary of the Company, entered into the Construction Agreement 
with TJY Solar, pursuant to which, Baofeng Photovoltaic conditionally agreed to 
appoint TJY Solar as the contractor for the Construction according to the terms and 
conditions set out therein for a total consideration up to RMB54.27 million 
(approximately HK$62.09 million).

Listing Rules Implications

As one or more applicable percentage ratios under Rule 14.07 of the Listing Rules in 
respect of the Construction Agreement and the transactions contemplated thereunder 
are more than 5% but lower than 25%, the Construction Agreement and the 
transactions contemplated thereunder constitute a discloseable transaction for the 
Company and will be subject to the reporting and announcement requirements under 
Chapter 14 of the Listing Rules.

INTRODUCTION

Reference is made to the announcements of the Company dated 18 May 2016 and 30 
June 2016 in relation to, among other matters, the lease of the Photovoltaic Power 
Generation Equipment from Yinchuan Binhe New District Investment and Development 
(Group) Co., Ltd* (銀川濱河新區投資發展（集團）有限公司) and the receipt by the 
Group of a notice for on-grid trial of a photovoltaic power generation project with a 
capacity of 390MWp by Ningxia branch company of the State Grid Corporation of 
China, respectively.
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The Board is pleased to announce that, on 10 November 2016, Baofeng Photovoltaic, a 
wholly-owned subsidiary of the Company, entered into the Construction Agreement 
with TJY Solar, pursuant to which, Baofeng Photovoltaic conditionally agreed to 
appoint TJY Solar as the contractor for the Construction according to the terms and 
conditions set out therein for a total consideration up to RMB54.27 million 
(approximately HK$62.09 million).

THE CONSTRUCTION AGREEMENT

Date

10 November 2016

Parties

Baofeng Photovoltaic as the operator of the Photovoltaic Power Generation Equipment

and

TJY Solar as the contractor

To the best of the knowledge, information and belief of the Directors, having made all 
reasonable enquiries, TJY Solar and its ultimate beneficial owner(s) are Independent 
Third Parties.

The Construction

The Construction involves the development, construction, installation and upgrading of 
the 35kV power transmission lines for the Photovoltaic Power Generation Equipment.

Consideration

The total consideration for the Construction amounts to not more than RMB54.27 
million (approximately HK$62.09 million) which will be settled in the following 
manner:

(i) approximately RMB51.56 million (approximately HK$58.99 million), representing 
approximately 95% of the consideration of the Construction shall be paid after the 
completion of the Construction and the issue of letter of acceptance by Baofeng 
Photovoltaic in relation to the quality of the Construction; and

(ii) approximately RMB2.71 million (approximately HK$3.10 million), representing 
approximately 5% of the consideration of the Construction, shall be retained by 
Baofeng Photovoltaic as warranty assurance fee, which shall be paid within 45 
days after the end of the warranty period for the Construction.
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The total consideration for the Construction will be adjusted after completion of the 
Construction based on, among other matters, the actual design and the amount of 
construction work involved, but in any event, the total consideration of the Construction 
shall not exceed RMB54.27 million (approximately HK$62.09 million). The total 
consideration for the Construction and the mechanism for its adjustment were arrived at 
after arm’s length negotiations between Baofeng Photovoltaic and TJY Solar and are on 
normal commercial terms, with reference to the complexity of the design and the size of 
the Construction.

As at the date of this announcement, the Company intends to fund the total 
consideration of the Construction by internal resources.

Construction period

TJY Solar shall complete the Construction within two months after the Construction 
Agreement becomes effective.

Conditions precedent

The Construction Agreement shall become effective upon (i) due execution of the 
Construction Agreement by the parties thereto; and (ii) the Company having obtained 
approvals for the Construction Agreement and the transactions contemplated thereunder 
from the Shareholders (if required).

Information of Baofeng Photovoltaic and TJY Solar

Baofeng Photovoltaic is a company established in the PRC and a wholly-owned 
subsidiary of the Company and it is principally engaged in the business of photovoltaic 
power generation.

TJY Solar is a company established in the PRC and is principally engaged in, amongst 
others, the development and application of electricity conservation technologies. To the 
best of the knowledge, information and belief of the Directors, having made all 
reasonable enquiries, TJY Solar and its ultimate beneficial owner(s) are Independent 
Third Parties.

Reasons for and benefits of entering into the Construction Agreement

The Group is principally engaged in photovoltaic power generation and the design and 
supply of lighting and home furnishing products. As disclosed in the announcement of 
the Company dated 30 June 2016, the Group received a notice for on-grid trial from 
Ningxia branch company of the State Grid Corporation of China in respect of a 
photovoltaic power generation project with a capacity of 390MWp. As at the date of 
this announcement, the Group has leased photovoltaic power generation equipment with 
a total output capacity of 350MWp and successfully commenced on-grid trial electricity 
power generation from 30 June 2016. Pursuant to the requirements by the State Grid 
Corporation of China, during the on-gird trial period, a newly built photovoltaic power 
generation facilities may adopt temporary power transmission facilities. Upon the on-
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grid electricity power generation becomes stabilised after three month on-grid trial 
period, the temporary power transmission facilities are required to be upgraded to 
permanent facilities. With the Group’s electricity power generation from its 350MWp 
photovoltaic power generation equipment becoming stabilised after the three month on-
grid trial period, the temporary power transmission facilities are required to be upgraded 
to permanent facilities according to the relevant requirements.

TJY Solar was selected as the contractor through a formal and objective selection 
process. TJY Solar, being a stated-owned enterprise approved by the State Grid 
Corporation of China, possesses the relevant qualifications with extensive experience in 
construction of power transmission facilities.

Having considered the healthy growth of the Group’s photovoltaic power generation 
business and the construction of permanent power transmission facilities required by the 
State Grid Corporation of China, the Directors are of the view that the terms and 
conditions of the Construction Agreement and the transactions contemplated thereunder 
are fair and reasonable and in the interests of the Company and the Shareholders as a 
whole.

Listing Rules implications

As one or more applicable percentage ratios under Rule 14.07 of the Listing Rules in 
respect of the Construction Agreement and the transactions contemplated thereunder are 
more than 5% but lower than 25%, the Construction Agreement and the transactions 
contemplated thereunder constitute a discloseable transaction for the Company and will 
be subject to the reporting and announcement requirements under Chapter 14 of the 
Listing Rules.

As at the date of this announcement, the Construction Agreement and the transactions 
contemplated thereunder are not subject to the approval by the Shareholders.

DEFINITIONS

“Baofeng Photovoltaic” Baofeng Photovoltaic Photovoltaic Power Generation 
Company Limited* (寧夏寶豐光伏發電有限公司), a 
company established in the PRC with limited liability 
and a wholly-owned subsidiary of the Company

“Board” the board of Directors

“Company” China Baofeng (International) Limited (中國寶豐
（國際）有限公司), a company incorporated in Cayman 

Islands with limited liability whose issued Shares are 
listed on the main board of the Stock Exchange

“connected person(s)” has the meaning ascribed to it under the Listing Rules
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“Construction” the development, construction, installation and 
upgrading of the 35kV power transmission lines for the 
Photovoltaic Power Generation Equipment pursuant to 
the Construction Agreement

“Construction Agreement” the agreement dated 10 November 2016 entered into 
between Baofeng Photovoltaic and TJY Solar in 
respect of the Construction

“Director(s)” the director(s) of the Company

“Group” the Company and its subsidiaries

“HK$” Hong Kong Dollar, the lawful currency of Hong Kong

“Hong Kong” the Hong Kong Special Administrative Region of the 
People’s Republic of China

“Independent Third 
Party(ies)”

person(s) who is(are) third party(ies) not being 
connected person(s) (as defined in person(s) who 
is(are) independent of the Company and its connected 
persons (as defined in the Listing Rules) and is(are) 
not connected with, or party acting in concert with, 
any of the directors, chief executive and substantial 
shareholders of the Company or any of its subsidiaries 
or any of their respective associates (as defined in the 
Listing Rules)

“kV” kilo volt

“Listing Rules” the Rules Governing the Listing of Securities on the 
Stock Exchange

“MWp” megawatt peak

“Photovoltaic Power 
Generation Equipment”

the photovoltaic power generation equipment leased by 
the Group for its photovoltaic power generation 
business as disclosed in the announcement of the 
Company dated 18 May 2016

“PRC” the People’s Republic of China, for the purpose of this 
announcement, excluding Hong Kong, the Macau 
Special Administrative Region and Taiwan

“RMB” Renminbi, the lawful currency of the PRC

“Shareholder(s)” holder(s) of Shares
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“Share(s)” ordinary share(s) of HK$0.01 each in the share capital 
of the Company

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“TJY Solar” Ningxia Tian Jing Yuan Solar Power Limited* (寧夏天
淨元光電力有限公司), a company established in the 
PRC with limited liability and is principally engaged 
in, amongst others, the development and application of 
electricity conservation technologies

Note:

In this announcement, conversion of RMB into HK$ is based on the exchange rate of HK$1.00 to RMB 

0.874. The exchange rates have been used, where applicable, for the purposes of illustration only and do 

not constitute a representation that any amounts in RMB or HK$ were or may have been exchanged at 

this or any other rates or at all.

By Order of the Board
China Baofeng (International) Limited

Dang Yanbao
Chairman and Executive Director

Hong Kong, 10 November 2016

As at the date of this announcement, the executive Directors of the Company are 
Mr. Dang Yanbao, Mr. Liu Yuanguan, Mr. Gao Jianjun and Mr. Dang Zidong; the 
non-executive Directors of the Company are Mr. Cheng Hoo and Mr. Chung Kin Shun, 
Jimmy and the independent non-executive Directors of the Company are Mr. Xia 
Zuoquan, Dr. Tyen Kan Hee, Anthony and Mr. Guo Xuewen.

* For identification purpose only


